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W ith about four months left
in the financial year, it’s
time for investors in theold

tax regime to prioritise tax-saving
investments. A survey done in July
by Finnovate, a financial fitness plat-
form, foundthat27percentof respon-
dentshadnotdone any taxplanning.
Delaying tax planning until the last
moment can result in rushed deci-
sions andmissed opportunities.

Start early
Startingearlyensuresa smootherand
more strategic approach. “If youhave
not begun tax-saving investments,
youarealready late.But it is still better
to act now rather than delay it
further,” says Arvind Rao, founder,
ArvindRao&Associates.

Having time allows taxpayers to
take a considered decision regarding
which tax regime to follow—new or
old. “Only in theold tax regimedoyou
get tax deductions on investments,”
saysSujitBangar, founder,TaxBuddy.

The new regime is likely to be
beneficial for most people with an
annual income below ~10 lakh. “Only
if you expect total deductions to
exceed ~3.5 lakh does it make sense
to stick to the old regime,” says Rao.

Early planning allows for thor-
ough evaluation of tax-saving instru-
ments. “Taxpayers canutilise the full
range of deductions under sections
80C and 80D,” says Mohit Gang,
co-founder and chief executive
officer, Moneyfront. They can also
avail ofdeductionsunderSection80E
on education loans.

Gangnotes that thecurrentmarket
correction offers an opportunity to
average out investments in equity-
linked savings schemes (ELSS) over
thenext fourmonths, insteadofmak-
ing lump sum contributions in
FebruaryorMarch.Early taxplanning
also ensures taxpayers don’t face a
cashcrunch in the finalquarterof the
financial year.

Leaving tax-saving investments
for the last moment, on the other

hand, can result inpoor-qualitydeci-
sions. “If you invest in a rush at the
lastmoment, you could compromise
on selecting the best tax-saving
options,” says Renu Maheshwari,
Sebi-registered investment adviser,
Finscholarz. Taxpayers also risk fall-
ing prey tomis-selling.

Investments tend to be ad hoc,
and not strategic, in nature. “The
pressure tomeet deadlines canmake
you take decisions without adequ-
ately evaluatinghowyour tax-saving
investments align with your long-
term financial goals,” says Vishal
Dhawan, chief financial planner,
Plan AheadWealth Advisors.

Employers compute taxdeducted
at source (TDS) based on declared
investments. “If investments
are delayed, TDS may increase,
reducing take-home salary,” says
Suresh Surana, a Mumbai-based
chartered accountant.

Howmuchneeds tobe invested?
Evaluate the total amount that needs
to be invested, review existing
contributions, and then arrive at the

additional amount you need to
invest this year. “Your investments
must align with your asset alloca-
tion,” saysMaheshwari.

Focuson long-termgoals
Tax-saving investments should sup-
port long-term financial objectives.
“Defineobjectives suchas retirement,
children’s education, or wealth crea-
tion,andmapinvestmentsaccording-
ly,” says Surana. He recommends
Public Provident Fund (PPF) and
National Pension System (NPS) for
retirement, Sukanya Samriddhi
Yojana (SSY) for children’s education
andmarriage,ELSSforhigher returns,
and life insurance for risk protection.

PPF is ideal for fixed-income allo-
cation in long-term portfolios. “PPF
offers triple tax benefits—exempt at
investment, earning, andwithdrawal
phases,” saysMaheshwari.

NPS allows equity exposure
(up to 75 per cent) that matches
the investor’s risk appetite. “It is
ideal for retirement planning and
offers an additional ~50,000 tax
deductionunderSection80CCD(1B),”

saysMaheshwari.
ELSS suits those with a long

horizon and moderate-to-high risk
appetite. “It is excellent for wealth
creation,” saysDhawan.Opt for a sys-
tematic investment plan (SIP) or sys-
tematic transfer plan (STP) when
investing in these funds.

What toavoid?
Avoid low-return instruments like tra-
ditional insurance plans unless they
meet specific needs. “Returns rarely
exceed 5–6 per cent,” says Rao.

Moneyback policies often lack
adequate insurancecoverage. “These
policies may not provide sufficient
protection,” says Surana.

Evaluate costs before buying.
“Ahigh-costUlip can result in subop-
timal gains,” says Bangar. Ulips
involve a five-year lock-in. “Even if
your insurance needs change, you
can’t do anything about it due to the
lock-in,” saysDhawan.

Tax-saving FDs come with a
five-year lock-in and fully taxable
interest. “Effective returns are low
compared to inflation, and liquidity
is restricted,” says Surana.

Tax-savingoptions for retirees
Retirees should align tax-saving
strategies with their life stage.
Maheshwari advises investing up to
~1.5 lakhunderSection80C if a senior
citizen is in the higher tax brackets
but warns against using the retire-
ment corpus to save tax.

Gang suggests ELSS, tax-free
bonds, and Senior Citizens Savings
Scheme(SCSS) for seniors.ELSSoffers
higher returnswith a three-year lock-
in.Bangarwarns retirees toavoid this
high-risk equity option unless they
have thenecessary risk tolerance and
financial stability. SCSS, a govern-
ment-backed scheme, provides regu-
lar income. “Thoughnot tax-exempt,
SCSSremainsoneof thebest schemes
for seniors due to its interest rate (8.2
per cent) and safety,” says Gang.

Thewriter is aMumbai-based
independent financial journalist

MyspouseandIwenttoa
concertheldinWorliinmid-
townMumbai.Westartedin
separatecarsfromBandra.
MyspousetooktheBandra-
WorliSeaLink,whileIwas
forcedtotaketheoldrouteas
Ineededtopickupafriend
fromShivajiPark.Bothofus
assumedthatmyspouse
wouldreachfaster.However,
shegotstuckinatrafficjam
attheSeaLinkexit.
Consequently,shearrived
muchlaterthanIdiddespite
takingthe“faster”route.
However,webothagreed
thatshewouldhavereached
fasterviatheSeaLinkunder
normalcircumstances.

Isharedthisexperience
withmyclientRohan,whose
bankmanagerhadpitcheda
passivefundreplicatingthe
Nifty200Momentum30
Index(MI).MIconsistsof30
high-performingstocksfrom
theprioryear,chosen
accordingtoaspecified
formula.Themomentum
styleisbasedonthepremise
thatstockswithstrongpast
returnsarelikelytoperform
wellinthefuture.Thesales
brochurehighlightedMI’s64
percentannualreturnforthe
yearendedOctober1,2024,
outperformingtheNifty50
TotalReturnIndex(TRI),
whichreturned34percent.
Thus,MIoutperformedthe
Nifty50byan“extra”30
percentagepointsoverthat
one-yearperiod.

Overfiveyearsended
October1,2024,MIprovided
a30percentannualreturn,
deliveringan“extra”11
percentagepointsinannual
returnscomparedtothe
Nifty50,whichreturned19
percentannuallyoverthe
sameperiod.Rohanfound
theMIindexfundappealing
andsoughtmyopinion.

Weexaminedthedata
pointsrelatedtosuch
indices.IcautionedRohan
againstrelyingsolelyon
point-to-pointdatato
evaluateMI’s“extrareturns”.

Amorecomprehensive
analysisofone-yearrolling
returnsfromApril1,2005,to
October1,2024,showedthat
MIoutperformedtheNifty50
71percentofthetime(the
Nifty50performedbetter
duringtheremaining29per
cent)withanaveragemargin
of7percentagepoints—far
lessthanthe
30percentage
points
claimedinthe
brochure.

Similarly,
overfive-year
periods,MI
outperformed
95percentof
thetimewith
anaverage
marginof6
percent.Only
over10-yearperiodsdidMI
outperformtheNifty50
100percentofthetime.

IexplainedtoRohanthe
keyrisks:One,past
performancemaynotrepeat
inthefuture.Two,thefirst
MI-basedfundwaslaunched
onAugust25,2020.MI’spre-
launchperformance(April1,
2005toAugust24,2020)is
back-calculated.Thisisakin
tocalculatingtimesavings
forsimulatedjourneysbefore
theSeaLinkexisted.

Three,evenifMI
outperformstheNifty50,
thisdoesnotguaranteehigh

outperformance.Bothroutes
couldencountertrafficjams.
AlthoughtheSeaLinkis
generallybetterthannormal
roads,aspecifictripmight
takelongerthanaverage.

Four,aninvestment
makessenseonlyifthe
investorhasthenecessary
riskappetite.TheSeaLink,
forinstance,savestimeonly
fortravellersgoingfrom
BandratoWorli,notthose
headingtoBorivali.

Momentumfunds,a
typeoffactorfund,are
becomingpopularamong
investorschasingquick
gains,whoaredrawnto
themduetotheirhigh
returnsoverthepastyear.

Truthbetold,thereisno
magicbulletthatguarantees
highreturns.Theclosesttoa
“magicbullet”isasoundplan
combinedwithpatience.
Patiencestemsfrommaking

informed
decisionsafter
understanding
therisk-reward
trade-offs.Few
investorscan
achievethis
withoutthe
guidanceofa
competent
advisorwho
candevelop
suchaplan.A
well-crafted

planshouldconsider
investmentsbasedonrisk,
goals,andresources.Even
thiscanonlyenhancethe
likelihoodofsuccess,not
guaranteeit.Investorsmust
reconcilethemselvestothis
inherentuncertainty.

This isnotadvice to investor
avoid investing inanyspecific
fund.Pleaseconsult your
investmentadvisorbefore
makingdecisions.
ThewriterheadsFee-Only
InvestmentAdvisorsLLP,aSebi-
registered investmentadvisor;
X@harshroongta
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Evaluate fundsonrolling
returnsoverlongterm

Align tax-saving investments
with long-term financial goals
Avoid products that combine low returns with inadequate insurance

Investors must
remember that
past performance
may not get
repeated in the
future. And any
investment is
worthwhile only
if it suits an
investor’s
risk profile

TAX-SAVING INSTRUMENTS TO CONSIDER
Public Provident
Fund
nLong-term
investmentwitha
15-yeartenure
nBenefits:Tax-free
interest (7.1%),
80Cbenefit

Equity Linked
Savings Scheme
nMarket-linked
instrumentwith
3-year lock-in
nBenefits:80C
deduction,potential
forhighreturns

Voluntary Provident
Fund
nExtensionofEPFwith
highinterest
(8.25%)
nBenefits:Risk-free,
tax-freeinterest, ideal
forsalariedindividuals

National Pension System
n Tier-Iprovides taxbreaksunder sections80Cand
80CCD(1B)
nBenefits: Flexibility inequityallocation,
additionaldeductionof~50,000,
retirement security
Source: TaxBuddy
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E1424O0197-Loading, Transportation and Delivering of POB/M-Sand from MOCP plant yards to GDK No.11 Incline, RG-1
area for a period of 2 years-19.12.2024-15:00Hrs. GM(MP)
EST24O0079 - Procurement of sensors for oxygen analyzers in Hydrogen Generation plant at STPP, Jaipur, Mancherial,
Telangana17.12.2024-12.01PM.
EST24O0082-Procurement of D-LINKmakeMediaConverter toSTPP. Jaipur,Mancherial, Telangana -
17.12.2024-12.01PM. ED (HOP), STPP

PR/2024-25/ADVT/MP/STPP/CVL/BHPL/RG-III/67

THE SINGARENI COLLIERIES COMPANY LIMITED
(A Government Company)

Regd. Office: KOTHAGUDEM – 507101, Telangana.
e-Procurement TENDER NOTICE

Tenders have been published for the following Services/Material Procurement through e-procurement
platform. For details, please visit https://tender.telangana.gov.in -or- http://www.scclmines.com

NIT/Enquiry No., - Description/subject - Last date & time for Submission of bid(s)

NIT/Enquiry No. Description/ Subject/ Estimated Contract Value - Last date and time

DIPR No:737-PP/CL-AGENCY/ADVT/1/2024-25

APA/CVL/ET-53/24-25- Maintenance of filter beds at Adriyala shaft of Adriyala Projects Area for the years of 2024-25 and
2025-26.Godavarikhani, Peddapalli (Dist), Telangana (State) - 11.12.2024 -04.30PM. DGM (Civil)/RG-III
BHP/CVL/ET-44/2173/2023-24, Dt.05.11.2024(4th Call) - Arresting roof leakages by providing 2mm thick APP sheet
membrane for quarters and public buildings at Krishna and pilot colony, BhupalpalliArea - Rs.37,43,048/-
10.12.2024 - 04.30PM. DGM (Civil)/BHPL
CRP/CVL/KGM/TN-68/2024-25, dt.23.11.2024 - Supplying, laying and jointing of DI water supply pipe lines from (i)Cone
raw water sump to New Gouthampur filter beds at Rudrampur (ii) New Gouthampur filter bed to 1,000 KL OHSR at
Rudrampur (iii) OHSR to NewMD type quarters including distribution lines to Rudrampur colonies (iv) Ramavaram 2 Incline
filter bed to 3 Incline filter bed at Kothagudem Area. Bhadradri Kothagudem Dist. Telangana State. Rs. 4,20,66,072/- -
09.12.2024-04.30PM. GM (Civil)


